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Complying with state law will require an investment
of $108 billion through 2050.

It raises the critical question for ratepayers and policymakers —
How will these changes impact electricity prices?

PR'CING

$9,280 per household
$60,2
; 7200 per COmmercia) business
L1 mil;, i
Million Perindustris business

SUMMARY of CHARGEs
Cost of pj
of higher electricity rates to

comply with Colorado law,

@ Rapidly increasing electricity prices.

- Due to state mandates, electricity prices are projected to
grow at more than 3X the rate of inflation and nearly 13X
the historical growth rate seen between 2010-2020.

due to additiopy
N investments

and distribytie,

- Elevated electricity prices will cost consumers more L
between 2023 and 2040.
- $6,400 - $9,280 more per household

- Cost to the average Coloradan is 3 to 4 paychecks

- Cost is $10K to $14K in wealth creation if otherwise invested

- Costis 4 to 6 months of rent

- $41,700 and $60,200 per commercial business
- $771,000 to $1.1 million per industrial business

Higher electricity prices cause economic ripple effects.

Elevated electricity prices will have Future of Electricity Prices in Colorado

broad inﬂationa ry impaCtS on CO|OI‘ad0'S Average electricity rate projections. Projected Rate estimated by CSl using costs from state Pathways
Report as inputs into PUC "30-year rate model”

economy as demonstrated by dynamic
economic impact modeling.
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not because of natural gas.

The state’s report indicates
that electric power generation
capacity will grow from

3.4 kilowatts per Coloradan
to 6.9 kilowatts by 2040.

THE FUTURE OF ELECTRICITY COSTS IN COLORADO

Electricity prices surge because of large investments in wind and solar,

Colorado's Electric Power Sector - Nameplate Capacity by Fuel Type
Projections based on a scenario developed by the Colorado Energy Office to meet state
emission reduction laws for the electric power sector.

B Historic price of electricity and Projected Rate under Scenario B (right axis) ll Coal B Natural gas [ Solar @Wind
@ Battery @ Other®

Important questions remain on the full cost and feasibility of the
power sources heeded to comply with state policy.

The state’s report estimates
that wind and solar will provide
over 70% of Colorado’s
electricity. However, that level
of renewables relies on the
assumption that remaining gas
power plants will only need to
run “a few hours each year”
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Sources: EIA & CSl calculations of costs in "Pathways to Deep Decarbonization® report « * Hydroelectric, pumped storage,
petroleum, biomass, demand response, and V2G
Total Electric Generation - Pathways Report Economic Deployment Scenario
(Thousand MWh)
2023 is excluded due to discrepancies between the forecast and new historical data
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Sources: EIA and Pathways Report - * Biomass and oil are excluded but are near zero. Storage such as V26, 'CUMMUN

battery, and pumped hydroelectric are considered part of generation in Pathways Report but are negative
values and not included in this image.
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